Maine Revised Statutes

Title 9-B: FINANCIAL INSTITUTIONS
Chapter 83: FINANCIAL MANAGEMENT

8832. GUARANTY FUND

1. Requirement. Every credit union shall establish and maintain a guaranty fund in the manner set forth
in subsections 2 and 3. Such fund shall provide security against losses and contingencies, and all losses not
otherwise absorbed shall be charged against it.

[ 1975, c. 500, §1 (NEW .]

2. Paymentsto fund. Before the payment of adividend, there must be set apart into the guaranty fund
a percentage of the grossincome of the credit union that was accumulated during the preceding dividend
period, in the following manner:

A. For credit unions in operation less than 4 years or having assets of less than $500,000, 10% of gross
income until the guaranty fund equals 7% of the total outstanding loans and risk assets of the credit
union and then 5% of the gross income until the guaranty fund equals 10% of the total outstanding loans
and risk assets; or [ 2003, c¢. 322, 8§20 (AMD).]

B. For credit unionsin operation more than 4 years and having assets of $500,000 or more, 10% of gross
income until the guaranty fund equals 4% of the total outstanding loans and risk assets of the credit
union and then 5% of the gross income until the guaranty fund equals 6% of the total outstanding loans
andrisk assets. [ 2003, c. 322, 820 (AMD).]

The superintendent may waive all or part of the payments required under this subsection for good cause
shown by a credit union.

[ 2003, c. 322, §20 (AMVD) .]

3. Restoration of fund. Whenever the guaranty fund shall fall below the requirements of subsection 2,
it shall be replenished by regular contributionsin such amounts as required by subsection 2.

[ 1979, c. 134, §2 (RPR) .]

4. Superintendent's authority. The superintendent shall have authority to define which assets of a
credit union are to be deemed "risk" assets for purposes of this section; and the superintendent may vary
the amount of the fund required under this section for individua credit unions as may be necessary for the
protection of the credit union and its members.

[ 1975, c. 500, §1 (NEW .]

5. Rulemaking. The superintendent may adopt rules to implement this section or vary the amount of
the fund required under this section. Rules adopted pursuant to this subsection are routine technical rules as
defined in Title 5, chapter 375, subchapter 2-A.

[ 2003, c. 322, §21 (NEW .]
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